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Fred Cholick – Summarized the CREATE-21 proposal and updated changes that were made on 7/19.  The updated PowerPoint presentation is available on the CREATE-21 web site at http://www.create-21.org/
· Fred pointed out the following changes

· New competitive/capacity funds split is now 70%/30%.

· Within new competitive funds, the fundamental/applied split is now 55%/45%.

· This changes the dollar amount in new money proposed for these purposed and the various set asides within these categories.

· Fred emphasized that there will be no changes in current formula allocations – only new funds will be subject to these proposed allocation splits.

Questions/Answers:

· What is the risk of having new funds shifted to new distribution pattern?

· Risk of doing nothing is greater, particularly with NIFA proposal, which is now part of Agriculture Appropriations Bill and would compete with any request for new funds.

· We have tremendous support when we go to congress united, but still have limited ability to increase capacity or base funding.

· What year is baseline for funding distribution?

· Currently it’s FY’06 but will be updated to FY’07 after that budget is set by Congress.

· How united will Research & Extension be in supporting this proposal?

· Shift in competitive/capacity split is in response to Extension concerns.

· REE leadership has said if LGU community is behind this proposal, the agencies will support it.

· Will using a proposal model for managing capacity funds instead of the POW cause other unintended problems since it will likely go thru the institution’s grants & contracts office?

· Farm Bill language will require that no indirect cost is allowed and that these funds still require state match.

· We need to make it clear that these are not grant funds.

· How should BAA vote in August be interpreted?

· (Fred’s opinion) Vote in favor of moving forward should be at least 80%, otherwise the CREATE-21 Committee should be asked to identify and address concerns in a revised proposal.

· Who says that REE will be behind this if Land Grant Universities are?

· Deputy Secretary Chuck Conner has indicated this in conversations with CREATE-21 co-chairs.

· ARS is being cut also and Ed Knipling sees this as a potential growth model for them also.

· Why wouldn’t the ability for LGUs to get special grants be a hindrance to moving to this model?

· These are at risk also in future, particularly since the Senate Agriculture Appropriations Committee has proposed a 3-year sunset clause on these grants.

